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Drawdown History, Currency Dynamics and Forward Return Outlook

Three independent and mutually reinforcing signals converge at this moment, each reflecting a consistent
historical pattern in the Indian equity market's recovery behaviour and the India Avenue Equity Fund (IAEF)

performance through those cycles.

Table 1: Drawdown and Response

Metric

MSCI India trailing 12M (AUD)

Current Reading

-19.80%

Historical Context

On average, when MSCI India's rolling 1Y
returns are less than -15%, the market returns
43% in the subsequent year (IAEF subsequent
returns are 53%)

INR/AUD trailing 12M

-20.40%

On average, when INR/AUD rolling 1Y returns
are less than -15%, the market returns 22% in
the subsequent year (IAEF subsequent returns
are 27%)

IAEF DDM forward return model

26.30%

Highest since 2020

® The current rolling 12-month MSCI India AUD return of -19.76% places the market in its deepest drawdown

bucket, a zone from which Indian equities, and IAEF in particular, have historically recovered most

strongly.

* The AUD drawdown is overwhelmingly currency-driven: MSCI India in INR was essentially flat over the

same period (+0.78%), with the INR/AUD having depreciated 20.4% over 12 months as of April 2026, a level

of weakness from which AUD investors have historically received a substantial tailwind.

* |India Avenue’s proprietary expected return model[1] currently forecasts a 26.3% forward 12-month return
- its highest reading since April 2020.

[1] The model utilises reversion to 10-year mean for forward P/E and consensus earnings growth forecast expectations to build a
return expectation. From an alpha perspective our funds valuation discount and EPS growth premium to the index - are additive to
the return expectation.




Part 1: Indian Equity Market Recovery After Drawdowns

Historical analysis of MSCI India (AUD) rolling 12-month returns since September 2016 reveals a consistent
pattern: the deeper the prior drawdown, the stronger the subsequent recovery. With the rolling 12-month MSCI
India AUD return currently at -19.8%, the Indian market has entered its deepest historical drawdown bucket (5
occurrences in the last 10 years), and based on prior observations, the forward return outlook is its most
attractive.

Returns in AUD - When MSCI India (AUD) Rolling 1Y Return is Negative

Avg Subsequent 3Y p.a.

Avg Subsequent 1Y Return
Return

Scenario - MSCI

Frequency MSCI India MSCI India

:,22:?.:22;: rolling (months) (AUD) IAEF (AUD) (AUD) IAEF (AUD)
0% to -5% 12 29.20% 36.30% 14.10% 17.10%
-5% to -10% 8 40.60% 52.00% 17.10% 20.90%
-10% to -15% 3 27.50% 36.60% 17.50% 20.20%
Less than -15% 5 43.10% 52.90% 20.10% 22.60%

Source: MSCI, IA Internal.

The MSCI India Net Return Index in AUD is used to represent MSCI India. Analyses subsequent 1Y and 3Y p.a. returns for IAEF
and MSCI India following negative rolling 1Y return environments. Based on monthly returns Sep 2016 - Apr 2026. Subsequent
returns are measured from the end of the month in which the rolling 1Y MSCI India (AUD) falls within each band. 3Y p.a. figures
are annualised compound returns.

Key Observations

* The current drawdown environment (-19.8%) falls in the deepest drawdown band: This has historically
preceded the strongest subsequent returns.

The average 12-month forward return for MSCI India (AUD) in this bucket has been 43.1%, while IAEF has
averaged 52.9% over the same period.




* |AEF outperforms in every bucket:

Across all four negative bands, IAEF has consistently and materially outperformed the MSCI India benchmark on
both the 1-year and 3-year p.a. subsequent return metrics. The fund has demonstrated a stronger recovery when
markets have fallen.

* Recovery is structural, not just a bounce:
The 3-year p.a. returns confirm the pattern is not merely a short-term bounce. In the “Less than -15%” category,
MSCI India has compounded at 20.1% p.a. and IAEF at 22.6% p.a. over the subsequent three years, suggesting
durable and structural recovery dynamics at play.

¢ Every drawdown bucket has rewarded investors:

Even the mildest negative band (0% to -5%) has historically produced a robust subsequent 12-month |IAEF
return of 36.3%, demonstrating that any period of Indian market weakness has proven to be an attractive entry
point on a historical basis.

Part 2: The Currency Factor

The pain experienced by AUD investors has been almost entirely driven by currency, not by the underlying
Indian equity market. Understanding this distinction is essential to appreciating both the nature and the scale
of the current opportunity; the analysis below provides further insight into the drawdown recovery profile of
both the market and the fund.

Returns in AUD - When INR/AUD Rolling 1Y Return is Negative

Avg Subsequent 1Y Avg Subsequent 3Y p.a.
Return Return

Scenario -
INR/AUD 1y Frequency IAEF (AUD) IAEF (AUD)
rolling return (months)
range
0% to -5% 35 12.70% 12.30% 12.20% 12.60%
-5% to -10% 11 27.90% 31.80% 15.90% 18.00%
-10% to -15% 8 34.70% 45.70% 18.30% 21.50%
Less than -15% 6 21.80% 26.80% 18.90% 19.50%

Source: MSCI, IA Internal

Analyses subsequent 1Y and 3Y p.a. returns for IAEF and MSCI India following INR/AUD weakness. Based on monthly returns Sep
2016 - Apr 2026. INR/AUD return reflects currency weakness from an AUD investor's perspective: a negative figure means INR
has depreciated against AUD. Subsequent returns are in AUD, and therefore include any currency recovery tailwind.




Key Observations

* Currency weakness precedes stronger AUD returns:

The pattern across currency drawdown bands shows a clear positive relationship between the magnitude
of prior INR/AUD weakness and the strength of subsequent AUD-denominated returns. As currency
weakness deepens, mean reversion creates a meaningful additional tailwind for AUD-denominated
investors in Indian equities.

* Current bucket suggests strong 1Y and 3Y forward returns:

The “Less than -15%” INR/AUD bucket (current positioning) has historically delivered subsequent 12-
month AUD returns of 21.8% for MSCI India and 26.8% for IAEF. Notably, the 3-year p.a. returns in this
bucket (18.9% and 19.5% respectively) are among the strongest across all bands, suggesting that
extended periods of INR weakness tend to unwind over a multi-year horizon, rewarding long-term
investors.

¢ Double tailwind for AUD-denominated investors:

The decomposition highlights that subsequent AUD returns incorporate two return streams: the
underlying INR equity market return, and a currency recovery tailwind as the INR mean-reverts from
oversold levels. Both components are historically supportive at the current juncture.

* Nuance on timing:

The “-10% to -15%” band produced the highest subsequent 1-year AUD returns (both the market and
IAEF), suggesting that the most severe currency episodes (“Less than -15%”) can involve some additional
time for stabilisation before the full recovery materialises - reinforcing the case for a longer-term
investment horizon at this point in the cycle.




Part 3: Internal Expected Return Model

The current model output of 26.3% represents the highest expected return reading produced by this
framework since 2020, the depth of the COVID-19 market dislocation. The model is now flashing a
comparably elevated signal driven by the combination of compressed valuations, earnings growth
premium, and the extreme currency discount embedded in current AUD prices of Indian assets.
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What Drives the Elevated Reading Today

1. Valuation compression in the Indian market: India's equity market valuations have compressed
materially relative to their own history. Despite robust structural growth fundamentals, the market is
trading at levels that the DDM model considers attractive on an absolute basis.




i

2. IAEF EPS premium at a valuation discount: The IAEF portfolio's EPS growth profile continues to run at a
premium to the broader MSCI India index. The fund's active stock selection process means it is exposed to
companies with higher structural growth trajectories than the broader market, and the current
environment has created an unusually widespread between this earnings premium and the fund's relative
P/E discount to the market.

3. Combined effect creates the highest signal in five years: When the DDM-implied market return is
combined with IAEF's structural alpha sources (EPS premium and P/E discount), the total forward return
estimate reaches 26.3%. The model does not incorporate currency; any INR/AUD mean reversion would
represent upside to this estimate for AUD-based investors.

Conclusion

The quantitative drawdown analysis (Part 1), the currency decomposition (Part 2) and the proprietary
expected return model (Part 3) are independent methodologies that each point to the same conclusion: the
current environment represents an unusually attractive entry point for IAEF, with the fund's structural
characteristics positioning it to outperform not only relative to its own history, but relative to the already-
strong recovery that broad Indian equities have historically delivered from comparable market conditions.




This Note (‘Note’) has been produced by India Avenue Investment
Management Limited (‘IAIM’) ABN 38 604 095 954, AFSL 478233 and has
been prepared for informational and discussion purposes only. This does not
constitute an offer to sell or a solicitation of an offer to purchase any security
or financial product or service. Any such offer or solicitation shall be made
only pursuant to a Product Disclosure Statement, Information
Memorandum, or other offer document (collectively ‘Offer Document’)
relating to an IAIM financial product or service. A copy of the relevant Offer
Document relating to an IAIM product or service may be obtained by writing
to us at IA@indiaavenue.com.au or by visiting www.indiaavenue.com.au. This
Note does not constitute a part of any Offer Document issued by IAIM. The
information contained in this Note may not be reproduced, used, or
disclosed, in whole or in part, without the prior written consent of IAIM.

Past performance is not necessarily indicative of future results and no person
guarantees the performance of any IAIM financial product or service or the
amount or timing of any return from it. There can be no assurance that an
IAIM financial product or service will achieve any targeted returns, that asset
allocations will be met or that an IAIM financial product or service will be able
to implement its investment strategy and investment approach or achieve
its investment objective.

Statements contained in this Note that are not historical facts are based on
current expectations, estimates, projections, opinions and beliefs of IAIM.
Such statements involve known and unknown risks, uncertainties and other
factors, and undue reliance should not be placed thereon. Additionally, this
Note may contain “forward-looking statements”. Actual events or results or
the actual performance of an IAIM financial product or service may differ
materially from those reflected or contemplated in such forward-looking
statements. Any trademarks, logos, and service marks contained herein may
be the registered and unregistered trademarks of their respective owners.
Nothing contained herein should be construed as granting by implication, or
otherwise, any license or right to use any trademark displayed without the
written permission of the owner.

Certain economic, market or company information contained herein has
been obtained from published sources prepared by third parties. While such
sources are believed to be reliable, neither IAIM nor any of its respective
officers or employees assumes any responsibility for the accuracy or
completeness of such information. None of IAIM or any of its respective
officers or employees has made any representation or warranty, express or
implied, with respect to the correctness, accuracy, reasonableness or
completeness of any of the information contained in this and they expressly
disclaim any responsibility or liability, therefore. No person, including IAIM
has any responsibility to update any of the information provided in this Note.

Neither this Note nor the provision of any Offer Document issued by IAIM is,
and must not be regarded as, advice or a recommendation or opinion in
relation to an IAIM financial product or service, or that an investment in an
IAIM financial product or service is suitable for you or any other person.
Neither this Note nor any Offer Document issued by IAIM considers your
investment objectives, financial situation, and particular needs. In addition to
carefully reading the relevant Offer Document issued by IAIM you should,
before deciding whether to invest in an IAIM financial product or service,
consider the appropriateness of investing or continuing to invest, having
regard to your own objectives, financial situation, or needs. IAIM strongly
recommends that you obtain independent financial, legal and taxation
advice before deciding whether to invest in an IAIM financial product or
service.
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