
F U N D  O B J E C T I V E

The India Avenue Equity Fund is a registered, 
unlisted unit trust, which invests in 
listed companies trading on Indian stock 
exchanges or on other exchanges, with 
significant exposure to India’s growing 
economy. The Fund aims to outperform its 
benchmark in AUD terms, after fees and 
over rolling 5 year periods.
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A V E N U E S

F U N D  FA C T S

Fund Manager
India Avenue 
Investment 
Management

Portfolio Manager Mugunthan  Siva

Structure Registered managed 
investment trust

Inception Date 6th September 2016

Fund Size $9.1 Million

Unit Price Wholesale: 1.0858
Retail: 1.0861

Base Currency Australian Dollars

Responsible Entity Equity Trustees 
Limited

Custodian Fund BPO / BNP 
Paribas

Auditor KPMG

Benchmark MSCI India in AU$

Distribution Freq. Yearly at 30 June

Management Fee 
Wholesale: 1.10% p.a.
Retail: 1.50% p.a. 

Buy-Sell Spread 0.50% / 0.50%

Performance Fee*
10% of the excess 
return above the 
benchmark

Dividend History Wholesale: 1.16%
Retail: 1.15%

*Subject to a high watermark.
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C O M P A N Y  R E V E N U E  G E N E R AT E D  L O C A L LY  %

The focus of the portfolio is to generally invest in companies which have a high component of their revenue generated 
locally in India. This provides significant leverage to the local economy’s strong growth potential.

Source: Bloomberg

INDIA AVENUE EQUITY FUND

T O P  5  I N D U S T R I E S

Industries Weight

Banks 22.8%

Materials 12.5%

Software & Services 11.0%

Automobiles 9.3%

Capital Goods 8.6%

Source: IAIM Research and Bloomberg 

S E C T O R  A L L O C AT I O N S

Source: IAIM Research and Bloomberg

F U N D  P E R F O R M A N C E  (Performance in AUD, net of management fees and fund expenses)

3 Months 6 Months Since Inception*

India Avenue Equity Fund Wholesale 3.34% 15.00% 10.29%

MSCI India 2.34% 13.78% 7.21%

Out/Under Performance 1.00% 1.22% 3.09%
iShares India ETF 1.92% 12.98% 5.63%

ASX 200 -1.58% 3.16% 9.23%

MSCI EM 5.69% 11.80% 11.22%

India Avenue Equity Fund Retail - - 0.85%

MSCI India - - -0.26%

Out/Under Performance - - 1.12%
*Inception Date: Wholesale - 6th Sept 2016, 

Retail - 6th April 2017   
Past performance is not a indicator of future performance
Above returns are calculated based on the exit price of 30th June 2017 
assuming the reinvestment of all distributions.

F U N D  R AT I N G 

SQM Research Rating: Superior
Lonsec Rating: Recommended*

M A R K E T  C O M M E N TA R Y:  J U N E  2 0 1 7

The India Avenue Equity Fund rose 3.34% over the last 3 months to June 2017 and is up 10.29% 
since inception. The fund has outperformed the index after fees by 309bps. Indian equities 
lost a bit of steam in June, down 0.6% in local currency terms and was down 3.9% in Australian 
dollar terms. This was due to a strengthening AUD against the USD rather than a weakening 
INR and subsequently pushed the AUD/INR cross higher. Year to date the market is up over 
19% making it one of the best markets globally. India’s CPI declined to 2.2% in May from 3% 
in April driven by a continual fall in food inflation (50% of the CPI Basket). This should bode 
well for much of Rural India. India’s biggest tax reform (GST) kicked off on July 1st. Despite, the 
immense task of rolling out such a reform, we feel the long-term ramifications of increasing 
efficiency and putting the formal economy on a level playing field with the informal economy 
should lead to higher earnings growth in the listed space.



A B O U T  I N D I A  A V E N U E

India Avenue Investment Management (IAIM) 
is a boutique investment company focused on 
providing investment solutions for clients in 
Australia and New Zealand who seek exposure 
to India’s growth potential through its capital 
markets. 

The India Avenue Equity Fund is managed 
by the team at IAIM and has a bias towards 
companies which are experiencing strong 
growth through rising local demand. The 
Indian economy’s robust ecosystem provides a 
tailwind for several well managed and carefully 
selected listed companies.
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T O P  1 0  S T O C K S

A V E N U E S

Source: IAIM Research and Bloomberg

S T O C K  S T O R Y:  B R I TA N N I A  I N D U S T R I E S

■■ ARSN: 611 374 586 (Wholesale and Retail)

■■ ISIN: AU60ETL04784 (Retail)

■■ ISIN: AU60ETL04826 (Wholesale)

■■ Citi Code: NF2H (Retail)

■■ Citi Code: NFCK (Wholesale)

■■ Bloomberg: ETL0478 AU (Retail)

■■ Bloomberg: ETL0482 AU (Wholesale)

■■ Morningstar: 41512 (Wholesale)

F U N D  I D E N T I F I E R S

India Avenue Investment Management
AFSL 478233 | ABN: 38 604 095 954
Level 3, 183 Macquarie Street,
Sydney, NSW 2000, Australia

T: +612 8937 2487
E:  info@indiaavenueinvest.com
W: www.indiaavenueinvest.com

C O N TA C T 

Source: MSCI, ACE software, India Avenue Research

Name Description Weight  
ICICI Bank Banks 6.3%
Kotak Mahindra Bank Banks 4.8%
Tata Motors Automobiles 4.7%
Infosys Software & Services 3.9%
Larsen & Toubro Capital Goods 3.8%
Sun Pharmaceuticals Health Care 3.7%
Tata Metaliks Materials 3.7%
Hindustan Unilever Consumer Staples 3.7%
Maruti Suzuki India Automobiles 3.4%
Ambuja Cements Materials 3.3%

Relative Performance vs MSCI India

Britannia Performance: 54.2% annualised return for last 3 Yrs

Past performance is not a indicator of future performance

Britannia is one of the leading food companies in India with over AU$ 1.7 billion of revenues, 
delivering products in over 5 categories through 4.2 million retail outlets. Britannia enjoys 
strong brand equity and has been consistently ranked amongst the top food brand in India. 
The company’s product range includes biscuits, dairy products, breads and other bakery 
items.  

Britannia is the market leader in the biscuits category with ~33% value market share.  The 
company derives 85% of its revenues from biscuits and have strong brands such as Good Day 
(29% of revenue), Treat (19% of revenue), Tiger (17% of revenue), 50-50 (9% of revenue), and 
Nutrichoice (~5% of revenue). Dairy business and international business contribute about 4% 
and 6% respectively on the top line.

Rising incomes and aspirations of consumers in India are increasing the consumption of 
premium bakery products and processed dairy products as consumers gravitate towards a 
more balanced diet. This emerging trend provides a huge opportunity for Britannia, a Biscuits 
company which is transforming itself to a ‘Total Foods’ player in line with its long-term 
ambition.

Distribution expansion (has doubled its direct outlet reach to 1.25 million in 3 years) has been 
one of Britannia’s key drivers of growth, enabling it to deliver 11% revenue CAGR over FY14-
17E against the industry’s low single digit growth. Distribution expansion is still a significant 
opportunity for Britannia which will enable it to sustain its revenue growth trajectory.



The views and opinions contained in this document are those of India Avenue Investment Management Australia Pty. Ltd. 
(IAIM) (ABN 38 604 095 954) & AFSL 478233. Equity Trustees Limited (Equity Trustees) (ABN 46 004 031 298) AFSL 240975, is 
a subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange 
(ASX:EQT),  is the Responsible Entity of the India Avenue Equity Fund. This document has been prepared to provide you with 
general information only and does not take into account the investment objectives, financial situation or particular needs 
of any person.   It is not intended to take the place of professional advice and you should not take action on specific issues 
in reliance on this information. IAIM  does not express any view about the accuracy and completeness of information that 
is not prepared by IAIM and no liability is accepted for any errors it may contain. Past performance should not be taken as 
an indicator of future performance. You should obtain a copy of the product disclosure statement before making a decision 
about whether to invest in this product. No part of this material may be copied, duplicated or redistributed without prior 
written permission of IAIM or Equity Trustees. The user will be held liable for any unauthorised reproduction or circulation 
of this document, which may give rise to legal proceedings. Information contained here is based on IAIM’s assumptions and 
can be changed without prior notice. It is not, and may not be relied upon in any manner as legal, tax or investment advice 
or a recommendation or opinion in relation to an IAIM financial product or service, or any other financial product or service. 
Please consult your advisors, read the relevant offer document and consider whether the relevant financial product or service 
is appropriate for you before making any investment decision. Investment in securities involves risks and there is no assurance 
of returns or preservation of capital. Neither IAIM, Equity Trustees, nor any of its related parties, their directors, employees, 
agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential 
including lost capital, lost revenue or lost profits that may arise from or in connection with the use of this information. The 
rating contained in this document is issued by SQM Research Pty Ltd ABN 93 122 592 036. 

SQM Research is an investment research firm that undertakes research on investment products exclusively for its wholesale 
clients, utilising a proprietary review and star rating system. The SQM Research star rating system is of a general nature 
and does not take into account the particular circumstances or needs of any specific person. The rating may be subject to 
change at any time. Only licensed financial advisers may use the SQM Research star rating system in determining whether an 
investment is appropriate to a person’s particular circumstances or needs. You should read the product disclosure statement 
and consult a licensed financial adviser before making an investment decision in relation to this investment product. SQM 
Research receives a fee from the Fund Manager for the research and rating of the managed investment scheme.

*Lonsec Disclaimer: The Lonsec Rating (assigned June 2017) presented in this document is published by Lonsec Research Pty 
Ltd ABN 11 151 658 561 AFSL 421 445. The Rating is limited to “General Advice” (as defined in the Corporations Act 2001 
(Cth)) and based solely on consideration of the investment merits of the financial product. Past performance information 
is for illustrative purposes only and is not indicative of future performance. It is not a recommendation to purchase, sell or 
hold India Avenue Investment Management Limited’s product, and you should seek independent financial advice before 
investing in this product. The Rating is subject to change without notice and Lonsec assumes no obligation to update the 
relevant document following publication. Lonsec receives a fee from the Fund Manager for researching the product using 
comprehensive and objective criteria. For further information regarding Lonsec’s Ratings methodology, please refer to 
Lonsec’s website at: http://www.lonsecresearch.com.au/research-solutions/our-ratings 


